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SUBIECT:  Conuments on Conditional Right-of-Way Lease ADI, 220297 &g
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The pwpose of his letter is o provide wrilion comments regarding the proposed condilional
right-of-wvay lease to the Alaska Nutural Gas Development Authon Ly on behalf of Copper Valley
Llectric Association (CVEA) and its 3,600 customer-ownars.

CVEA is a nonprobi, member-owned eleetrie cooportive utility, orgenized undor AS10,25, whicl)
serves the City of Valdes, and the Greater Coppor River Basin. CVEA maintaing aver 400 miles of
clectric  distnbution line including an  SOmile long, single phise segiment  hetween ;
Mileposts 109-189 Glonn Highway. >

CVEA is i strong supnort of the Gleasallen o Paliner spur gas line and olfers the foltowing
gpecifio and general comatents.

Spucific Commaents

The conditional lease epplication states thit approximately 50 miles of the proposed pipehing route
will follow the Depariment of Transportation right of way along the Glenn Highway, CVEA
operates and 1nainlaing & primary distibuien line within cosements pronted by DOT fron
Miteposts 109-189 of the Glenn Highway,

between the pus line and CYHEA's existing faeilities could result, Should this ogonr,
CVEA"s position is that if relocation of CVEA’s facilities is required it should be done at
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Comment 1+ It is conceivable, should the gas line be constracted, that routing conflicts l
i
|
no expense 1 the Cooperative’s niembars, E
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Comment 2 - The vollage of CYEA’s primary distribution line is 14,400 volis and 18
constructed in accordance with the Notional Blectrc Safely Code. Construction of thic
proposed gas ling will quite possibly result in the opecation of aevial equipment in areas
cloge to encreized circuits.  Part IV of the right-of-way fease applicetion addrosses
salcgnards for persons, propetty, (he public and (he enviromment. The subject of safety as
it pettains to working in close proximily to energized electrical cireuits should be elearly
aidressud i wny Jease agreement and in addition financial responsibility for losses 1o
pursos and property should be accounted for.

Cieneral Comments

CVIA provides contrd station clecirie service to a geographic arca which is 100 milos cast 1o wesl
and 150 miles north W sowth,  Blectricity is gonerated frons theee resources: hydeo 60%,
combisstion turbing cogeneration plant 25%, aud 15% from reciprocating dicsel plasts. In April
2006, with ofl prices nbove $65 per bareed, (he cost per ninbtu for the 40% fossil firel component
of vur clectric rate was S17.

High enerey costs arc oltea blamed as the single Targest impedinicnt 1o coonemic developiient in
fic region scived by CVEA. Doveloping Alaska’s gas reserves pud delivering that resource fo
mupkets from the Novth Slope (o south contial Alaska and potuts in between acconplishes the goal
of The 2002 legislation. Loy those reasons, CVEA strongly supports granting the condilional Jease
for the proposed spur line projecl.

Sineeicly,
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